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Abstract

To begin with, how to maximize the rate of return in this Investment Simulation
Game in the short term is our research objective. To create the highest returns within
the limited time, game rules and current funds. We adopt some principles, for instance:
obeying the game regulations, spreading risk, and " buying low and selling high" skill.
And use four analytical methods to become our investment strategy, including situation,
technology, financial report and volume. Besides, in the part of capital allocation, we
persist in having some part of ETF, and investing the remaining funds in the stocks with
various industries, especially the semiconductor industry.

When selecting the investment target, we use information from news, stocks app,
and technical analysis indicators to determine whether to buy stocks. For example:
Golden Cross of MA, the strength of the short-day line, trading volume, institution
investors, and profitability; However, in the part of risk management, although having
higher rate of ETF to spread out risk, we still could not avoid our mental hurdle. It led
to the rate of return is lower than what we expected. Reasons contain familiarity
preferences, disposition effect, and overconfidence, and so on.

In conclusion, after the competition, we reflect on mistakes we made and
summarize some ways to improve. Hope all of us having better performance in the
future.

Keyword :

Behavioral finance
Capital allocation
Competition strategy
Risk management

Target selection
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