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Abstract

Nowadays, a large number of people in the United States oppose free trade.
They think that under the free trade agreement, the long-term trade deficit in the
United States will cause them loss. And then,what causes the long-standing U.S.
trade deficit? In this situation, how should the United States improve?

By collecting information on U.S. trade from all walks of life, this report explores
the theme of economic development in the United States and analyzes the changes
in the trade of goods from 1978 to the present U.S. and the top countries in trade by
1990 Change in rankings. At the same time, it also describes the composition and
origin of North American Free Trade Agreement, the largest trade agreement in the
United States. The United States had signed this agreement to stabilize its position in
the international trade situation and indeed to bring about economic growth and
productivity gains. However, industrial relocation and reduction of tariffs cause the
huge drop in revenue.In addition,more favorable products from other countries is
more advantaged than the U.S. products.So,above-mentioned situations are reasons
of huge U.S. trade deficit.

Therefore, after Trump took office, Trump started to implement a series of
policies on anti-free trade and tried to improve the current situation in the United
States. And such anti-free trade policies will have an impact on international trade.

We also need to observe the effectiveness of this policy.

Keyword : gravity model , economics of scales, NAFTA, trade of U.S. , trade
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